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WE ADVERTISED AND SOLICITED BIDSBID FROM THE PRIVATE SECTOR FOR HAULING AND DISPOSAL

IICESIICE IN REGARD TO PCBSPCB FOR THE PURPOSE OF SUPPLANTING FUNCTION HERETOFOR PER
BY CITY LIGHT USING ITS OWN MEN AND EQUIPMENT

TO THE ACUTE CONSCIOUSNESSCONSCIOUSNES THESE DAYSDAY OF ENVIRONMENTAL PROTECTION WE HAD IN
LUDED REQUIREMENT IN OUR INVITATION THAT SUCCESSFUL BIDDER TAKE OUT AND MAINTAIN

ENVIRONMENTAL IMPAIRMENT LIABILITY INSURANCE WHICH WE KNOW FROM OUR OWN RESEARCH TO

COST APPROXIMATELY 15000 TO 20000 PER YEAR IN ADDITION THERE WAS REQUIREMENT

THAT THE CARRIER LIKEWISE TAKE OUT AND MAINTAIN VEHICULAR INSURANCE WHICH WOULD NOT

EXCLUDE POLLUTION LIABILITY AS RESULT OF AN ACCIDENTAL OR SUDDEN OCCURRENCE THE

LATTER INSURANCE IS NOT EXPENSIVE BUT IS INCLUDED ROUTINELY IN ALL VEHICLE LIABILITY

POLICIES

THREE BIDSBID WERE RECEIVED WITH THE LOW BID BASED UPON WHAT WE KNOW TO BE AN AVERAGE

LOAD IN THE AMOUNT OF 300100 PER LOAD EXCLUSIVE OF THE COST FOR ENVIRONMENTAL

IMPAIRMENT INSURANCE

IT IS OUR UNDERSTANDING THAT CITY LIGHTSLIGHT COSTSCOST FOR PERFORMING THISTHI FUNCTION WITH ITS

OWN RESOURCESRESOURCE AVERAGESAVERAGE 1300 PER TRIP INCLUDING TWO DRIVERS NOTWITHSTANDING THE

COST OF ENVIRONMENTAL IMPAIRMENT LIABILITY INSURANCE IT IS OBVIOUSOBVIOU THAT CITY LIGHT

CAN PERFORM THISTHI FUNCTION AT SAVINGSSAVING OF 57 COMPARED WITH THE LOWEST COMMERCIAL

BIDDER

WITH REGARD TO ENVIRONMENTAL INSURANCE NONE OF THE BIDDERSBIDDER INCLUDED THE COST OF

INSURANCE IN THEIR QUOTED RATESRATE IN FACT TWO OF THE BIDDERSBIDDER HAD NO KNOWLEDGE OF THE

IMPORT OF SUCH INSURANCE OR THE COST ATTACHED THERETO WHEN THEY DEVISED THEIR BIDS

REVIEW OF CITY LIGHTSLIGHT STORAGE FACILITY AND PROCEDURESPROCEDURE IN HANDLING PCBSPCB AND

RELATED EQUIPMENT INDICATESINDICATE THAT THERE IS LITTLE EXPOSURE TO PUBLIC LIABILITY EXCEPT
FOR THOSE FEW APPROXIMATELY FIVE EACH YEAR CAPACITORSCAPACITOR WHICH DEVELOP LEAK WHILE

MOUNTED ON UTILITY POLES
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THE MAIN EXPOSURE SEEMSSEEM TO BE IN THE EVENT OF VEHICULAR COLLISION RESULTING IN

SPILLAGE OF PCBS ANY LIABILITY ARISING THEREFROM WOULD BE COVERED BY THE CITYSCITY
VEHICLE FLEET POLICY SUBJECT HOWEVER TO DEDUCTIBLE OF 600000 PER OCCUR
RENCE

TO MY KNOWLEDGE THERE IS NO RECORD OF ACCIDENTSACCIDENT ON PREVIOUSPREVIOU TRIPS IN ADDITION WE

ARE TOLD THAT EACH CAPACITOR CONTAINSCONTAIN AN AVERAGE OF QUARTSQUART TO GALLONSGALLON OF LIQUID

PCB WHICH COULD FLOW OUT IN CASE OF TANK RUPTURE NOT VERY LARGE QUANTITY

WHAT THE CITY IS NOT INSURED FOR WOULD BE POSSIBLE ADVERSE COURT RULING THAT LEAK

WHICH WAS DRIBBLED ALONG THE HIGHWAY IS NOT SUDDEN AND ACCIDENTAL OCCURRENCE
LIKEWISE THE CITY IS NOT INSURED AGAINST POSSIBLE CLAIMSCLAIM ARISING OUT OF LEAKING

CAPACITOR MOUNTED ON UTILITY POLE THESE EVENTSEVENT SEEM REMOTE AND UNSEVERE ENOUGH
THAT EXPENDITURE OF 15000 TO 20000 FOR INSURANCE IS QUESTIONABLE TO SAY THE

LEAST

IT IS MY UNDERSTANDING THAT MR MANDAPAT AND MR YOUNG WILL SEEK MEETING WITH YOU
NEXT WEEK WE WOULD BE PLEASED TO DISCUSSDISCUS AT THAT TIME OTHER RAMIFICATIONSRAMIFICATION AND

VARIABLESVARIABLE IN CONNECTION WITH THE INSURANCE AND PUBLIC LIABILITY
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